To be an indispensable partner in the journey of everyone
whose life we touch.

PHOENIX

Fuels Life

21 February 2017

Mr. Jose Valeriano B. Zuiio 111
OIC-Head, Disclosure Department
Philippine Stock Exchange

PSE Plaza, Ayala Triangle Plaza
Makati City, Metro Manila

Dear Mr. Zuiio:

We would like to submit our recently concluded Audited Financial Statement for
period ended 31 December 2016 as will be attached to our Definitive Information
Statement (SEC Form 20-IS) and distributed to our shareholders.

We shall be submitting our Annual Report (SEC Form 17-A) once completed.

Thank you and warm regards.

Very truly yours,

. Socorro Ermac Cabreros
Corporate Secretary
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Mobile Number
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No. of Stockholders Annual Meeting . Fiscal Year

Month/Day Month/Day

61 Any day in March 12131
CONTACT PERSON INFORMATION
The designated contact person MUST be an Officer of the Corporation
Name of Contact Person Email Address Telephone Numberls Mobile Number
MR. CHRYSS ALFONSUS V. DAMUY chryss.damuy@phoenixfuels.ph (082) 235-8888

Contact Person's Address

Stella Hizon Reyes Road, Bo. Pampanga, Davao City

Note 1: In case of death, resgination or cessation of office of the officer designated as contact person, such incident shall be reported to the Commission within thirty (30) calendar days from the occurrence thereol with
information and complete contac! details of the new contact person designated

2: All Boxes must be properly and completely filed-up. Failure fo do so shall cause the delay in updating the corporation’s records with the Commission andfor non-receipt of Notice of Deficiencies. Further, non-
receipt of Notice of Deficiencies shall not excuse the corparation from hability for ifs deficiencies.
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P-H-0-E-N-I-X PETROLEUM PHILIPPINES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

ASSETS

CURRENT ASSETS

Cash and cash cquivalents

T'rade and other recewables - net

Inventorics

Fand held for sale and land development costs
Due from related partics

Restrcted deposits

Input valuc-added tax - net

Prepayments and other current asscis

Total Currene Assets

NON-CURRENT ASSETS

Pre perty, p]'.lnl and L'\Il.li]l"'lt'Tll - nel
Intangble assets - net

Land held for future development
Investment ma jomt venture
Goodwill - net

Deferred tas assets - net

Oither non-current asscts

Total Non-current \sscts

TOTAL ASSETS

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Interest-bearmg loans and borrowings

Trade and other payables

Total Current Liabalities

NON-CURRENT LIABILITIES

Interest-beanng loans and borrowings
I'rade and other payables
Deferred tas Tabihines - net

Other non-current labilitics
Total Non-current Liabahties

Total Laabahties

EQUITY

Capatal ctack

\dditional paid-in capital
Revaluation reserves
Other reserves

Retaned Carmimgs

Total Lguiy

TOTAL LIABILITIES AND EQUITY

DECEMBER 31, 2016 AND 2015
(Amounts in Philippine Pesos)

12
13
14
15
16

26

14
26

e 1]

2016 2015
P 2,338,780,526 I 1,631,7H8.201
8,789,006,059 10,410,058,9684
2,998,780,146 2.638,014,688
- 402,489,197
1,506,997,926 12,261,843
50,925,404 70,972,207
731,735,790 774,235,845
595,963,599 639,111,710
17,012,189,450 17,0039,531,659
9,002,313,141 12,843,003,318
275,037,490 72,384,461
- 300,200,655
- 158,689,032
10,221,849 84,516,603
46,191,775 -
192,084,216 338272674
9,525,848,471 13887076403
(@] i
\O x
P, 26,538,037,921 P 30,926,608 062
\O
""\J
~~P  11,262,858,843 P11,740,698.156
& 3,332,936,059 3,260,472,746
LA ] J
-— 14,595,794,902 15,001,170,902
b » |
LY N
1,921,565,000 5,243,300,684
E’_ - 317,810,700
) 93712913
258,584,286 247,250,680
2,180,149,286 5,902,074.977
16,775,944,188 20),9003,245 874
1,123,097,449 1,453,777.232
5,320,816,182 5,320,816,182
( 12,148,102 ) 559,205,266
( 730,361,725 ) ( 622,952,239 )
4,060,689,929 3.312,425,742
9,762,093,733 10023,362,183

P 26,538,037,921

PPo30926,608,062

See Notes to Consolidated Financial Statements.



P-H-0-E-N-I-X PETROLEUM PHILIPPINES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2016, 2015 AND 2014
(Amounts in Philippine Pesos)

loles . 2016 2015 2014
REVENUES
Sale of goods 27 P 29,471,907,077 P 28620971473 P 34,025,744,600
Charter fees and other charges 2 624,704,375 562,523,731 392,681,626
l‘uel service and orher revenues 2 205,587,559 186,661,739 56,184,644
Rent and storage income 31 148,340,733 122,425,059 100,583,267
Port revenues 2 126,128,262 105,565,142 84,047,031
Sale of real estate 2 - - 455,692,000 74,543,322
30,576,668,006 30,053,839,144 34,734,384,496
COST AND EXPENSES
Cost of sales and services 2 25,123,949,229 25,268,851,163 31,143,992,369
Selling and administrative expenses 22 3,339,789,045 3.?24,?{}6.71 1 2_,1 ?_7",3.11?‘?4_’!
28,463,738,274 27,993,757,874 33,321,330,112
OTHER CHARGES (INCOME)
I'inance costs 23 1,019,277,024 968,682,307 804,137,896
I'inance income 23 ( 207,687,618 ) { 7,553,833 ) | 3,394,843 )
liguity share in net loss of a joint venture 15 50,068,966 16,310,368 -
Others ( 11,006428) ( 9,069,835)  ( 6,842,368 )
850,651,944 968,369,007 793,900,685
PROFIT BEFORE TAX 1,262,277,788 1,091,712,263 619,153,699
TAX EXPENSE 26 169,8&91 © 185,843,550 2,790,727
g
NET PROFIT 1,092,474,897 905,868,713 616,362,972
OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified i
subsequently to profit or loss
Remeasurements of post-employment .:-;I f
defined benefit obligation : 24 15:360,800 18,116,705 ( 31,217,753 )
Revaluation of tankers 28 - i_\j 202,245,220 180,637,550
“Tax expense 26 ( 4,608,240)  ( 13,304002) 29,334,251 )
[ "o
Other Comprehensive Income - net of tax - fQ}?SéS&O ol 207,057,323 120,085,546
A .
TOTAL COMPREHENSIVE INCOME P 1,103,227,457 | 1,112,926,0306 P 736,448,518
Basic and Diluted Earnings per share 29 P 0.64 i .60 P 040

See Notes to Consolidated Financial Statements.



Notes

Balance at January 1, 2016
Deconsolidation of subsidiaries 1
Acquisition of shares during the year 28
Cash dividends 28
Share-based compensation 24
Total comprehensive income

for the year
Transfer of revaluation reserves

absorbed through

depreciation, net of tax
Balance at December 31, 2016
Balance at January 1, 2015
Issuance of shares for the year 28
Cash dividends 28

Total comprehensive income
for the year

Transfer of revaluation reserves
absorbed through

depreciation, net of tax

Balance at December 31, 2015

Balance at January 1, 2014
Cash dividends 28
Total comprehensive income
for the year
Transfer of revaluation reserves
absorbed through

depreciation, net of tax

Balance at December 31, 2014

P-H-O-E-N-I-X PETROLEUM PHILIPPINES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2016, 2015 AND 2014
(Amounts in Philippine Pesos)

Capital Stock

Preferred Common
Treasury Stock - Treasury Stock - Additional Revaluation Other Retained Total
Preferred Stock At Cost Common Stock At Cost Total Paid-in Capital Reserves Reserves Earnings Equity
P 30,000,000 (P 5,000,000 ) P 1,428,777,232 P - P 1453,777,232 P 5,320,816,182 P 559,295,266 ( 622,952,239 ) P 3,312,425,742 P 10,023,362,183
- - - - - - ( 557,352,943 ) ( 107,409,486 ) ( 65,599,296 ) ( 730,361,725 )
- - - ( 330,679,783 ) ( 330,679,783 ) - - - - ( 330,679,783 )
- - - - - - - - ( 309,212,179)  ( 309,212,179 )
% % = - - - - - 5,757,780 5,757,780
- - - - - - 10,752,560 - 1,092,474,897 1,103,227,457
- - - - - - ( 24,842,985) - 24,842,985 -
P 30,000,000 (P 5,000,000 ) P 1,428,777,232 ( P 330,679,783 ) P 1,123,097,449 P 5,320,816,182 (P 12,148,102 ) (P 730,361,725 ) P 4,060,689,929 P 9,762,093,733
P 10,000,000 (P 5,000,000) P 1,428,777,232 P - P 1,433,777,232 P 3,367,916,77+ P 372,138,419 (P 622,952,239) P 2,499,345,913 P 7,050,226,099
20,000,000 = 20,000,000 1,952,899 408 - - 1,972,899,408
- - o0 1 112,689,360)  ( 112,689,360)
O
_ _ s 2 207,057,323 \O 905,868,713 1,112,926,036
O
. = = ( 19,900,476 19,900,476 .
~J
P 30,000,000 (P 3,000,000 ) P 1428777232 P 3 P 1453777232 P 5320816,182 P 559,295,266 (p 622,952,239) P 3312425742 P 10,023,362,183
™ '
P 10,000,000 (p 3,000,000 ) P 1,428,777,232 P P 1,433,777,232 P 3,367,916,774 P 272,621,771 (}f 3 622,952:230 ) P 2,046,541,766 P 6,497,905,304
- 5 - —t ( T 184,127,723) 184,127,723 )
5 - - L 120,085,546 :»3 616,362,972 736,448,518
SR .8
G
. . - ( 20,568,898 ) s 20,568,898 ]
P 10,000,000 R 5,000,000 ) P 1,428,777,232 P r 1,433,771,232 P 3,367,916,774 P 372,138,419 (P 522.952:239) P 2,499,345913 P 7,050,226,099

See Notes to Consolidated Financial Statements.



P-H-0-E-N-1-X PETROLEUM PHILIPPINES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 3, 2016, 2015 AND 2014

(Amounis in Philippioc Pesos)
Nows 2016 25 2004
CASH FLOWS FROM OPERATING ACTIVITIES
Proatit et tax P 1262277788 PLmLTIZ260 [ TR ER e
Nlpustincnies tor
Dieprecramonn md amermzanon n 1.002,088 441 RN.TRM7 WKL S
Inserest expense om bank loans and other brmowings 3 R63,300.171 THOI 2T TIR, A TH I
Uiz fomwym exchunge currency loss (gan) - et { 171,372,659 ) { b
Tmparrnent losses o tesde and other reconablos n 112,986, 854
Share i mer s of an mdeetyvonned pant v 15 50,068,966
Pterest meome il i 70,105 ) [ SANLNS i FARAY
Fmplover shuare oprens :1] 5,757,780
Fowss ent sl oo mivesimient w an assocuin - 225000
Famss o serdement of msurmnce chnmes n - IR0
 dperatnig protin betore sk capital clnges 3.118,096,436 27R9. 22
Dreervdse (morease) m teade and other rcevaliles 528,697,133 { TN {
UTCS (NCTCASC) M ventones ( 470,318,364 ) 232214581
s Land Bl fon sde amd Lindd developrmant coses 22,667,290 23,400,004
Ehevrease (merease) momstocied depeosits 20,046,803 { A |
ase m mpan valeadided s ( 36,265,532) | 16T )
ke nreise ) o prepavmenes and other ot jssers ( 637,592,575 ) W25 {
{beerise) o reide ol ather pasaliles { 288,006,180 )  VILHIROAN )
(sl genieraned From fused m) operanons 2,357,235,002 ( (8, 5HB 001 ) 3
sk pand for mcome s {_ 4508301) | TIZL98 ) {_ LGN |
et Cash P (Used i) Clperatmge Aetivites 2,352,726,701 (___ 9%3T) . 32T A
CASH FLOWS FROM INVESTING ACTIVITIES
Prosceeds from disposal of sulsssbiarics - Z,A50,000,000
Swuisitnons af property, plant and cquipment 12 ( 2,155,960,542 ) | ATMSRTRE ) [ 2ARLO51558 )
uhvances wo rclated parnes n { 944,762,083 ) | S4BT THI5302 )
Soguesitions of mtanable assces " ({ 203,908,603 ) | 2072355 | R2A3NTT0 )
Incrcase el Dedd for furre developrient { 151,281,172) | Trsas) | 14,675,215
Inerease wothier g assers { 15994214y | 2TR5LTH ) { 122883730 )
Intenest vl 3,777,283 Az A 275mT
Prvweends fronm disposal o propaery, plant ad cgupement 2,434,359 A0l ALY
Celleenomns trom nlated pames z 25,000 A5
Sbcbitiomnal movestownn wnan ssdecry wned gome ventue (&) i £ { 107,250,101 )
et Cash Lsed i nvestng, Aetvines (_ 1015,670,082) | 29384100110) 2TURSTAIN
CASH FLOWS FROM FINANCING ACTIVITIES . o Y T
Rey g st bearmg bams anel Deormsswmgs o "20,684,209,975 { 616567 | 35770005101 )
I from aledatmal witerest-learmig boans and bomwmgs \O ( 198 848 ) WANGN2ATT F3K00.900,67
Tovterest paind ( ,lﬂl,?l?.s” y BB TSN TURR001T
Seeginsition of treasury slunes \C) ( 330,679,783 ) g 3
Pavmennts o cash dhvsdends ™ { 309,212,179 ) ( L1260 3 ) i 184,127,723 )
Tnereast (deorease) m other non-current lubilings " 13,900,134 ( e Jeork 3 B T KRG LT
Provveds from ssuange of shares of siock me=n 3% o fhisg LOT2 800 408
Repavments ts eelaed partes = 7 e | 17.214,725) (__ I56518
et st Pooo (L sed o) Fmancug Swetvabs r_' ] "l 630,064,294 ) 4,113,9%960,307 ( 138,418,250 )
™ vl
NET INCREASE IN CASH o ]
AND CASH EQUIVALENTS [ 706,992,325 17627481 198,288,200

CASH AND CASH EQUIVALENTS

AT BEGINNING OF YEAR s s 1,631,788,201 555,508,720
CASH AND CASH EQUIVALENTS { %) : : !
AT END OF YEAR 4 F P Elﬁ;}'ﬂ]e% " 1631, TRE 2l . AR5 50H, T
= (l { i .
ppl 1l on Non-cash | ing and Fi ing A

! ; ; & i =
D Cerram hauling and heave cquipment with carving amount of P31 million and 124 million s of December 31, 2006 and 2015, respeenvely, are aceounied for under finance beases (see Sotes 124amd 185)

e Giromp's tankers were revatued Dy an idependent appeaser s each vear from 2000 Revaluation wsenve amounied i ml and PS824 malhon as of Decomber 31, 2006 and 2005, esprenvedy (soe Notes 121
aned 2831 The Corgs e reor ke up any revaduanon m 2016 due o the deconsoludanom

Dl pavients gentiog o 06T million, P61 millon and PTOT mallioe i 2000, 2005 aned 2004, mesprenively, wese capieabiand as part of the cost ol properry, plint d eyquipament Ssee Nores 1220 152

B 2005, e i recbassatee] corrmn amemmt froom consicieneaepeogress andes Propeeny, Plans and guposcnt o Divdockng cose usder
oher Son Current Assets i e congedubied sttements of fmancal position (see Sotes 12 and 17}

-

0 I 2005 andd 2004, she Girep has fommalized a g vennine ggreement warh certa tv Doral ivesmmient o o point vonmne w2005 aomownted oo PTTS00 mallion,

1T il of which was ady,

ced m 2004 and s previonsiy econded as part of Other SXon-Carent Sssets n the 20008 consaoldaned

srarcrnen o Fanenl preson (e Somes 15 amd 17)

3O Sovembier 24, 2006, the Parent Company sold s ennme mvestments m Chelsea Sappig Corpoand Phoems Petrotenmanals and Dnduseoal Park, Ine o relied
partics under commuon ownersiap fora ot consideranon of P3O0 malhon see Note 14 The ouestindimg secenable from e sile of subsadianes amounted

oo PASO o, sl i presented as pare of the Due tom Relared 1 wisolikared statement of finascel position (see Note 274 The disposal of the
subvsdres sesolred s secopmon of Other Reserves, accounted as tie difference bemween tae net asser values of the subssdones and considesnon recewed

e Nores 1 band 214

Sec Notes 1o Ce lidared Fi S
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